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1  Background 

This statement of investment policy and objectives (SIPO) sets out the investment governance and management 
framework, philosophy, strategies and objective for Consilium NZ Limited (Consilium, Manager, we, our, us) and the 
Evidential Investment Funds (Scheme). 

The SIPO describes: 

• the nature or type of investments that can be made and any limit on those; 
• any limits on the proportion of each type of asset invested in; and 
• how the SIPO is developed and amended, and how we measure performance against the objectives of the Scheme. 
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2  Description of the Managed 
Investment Scheme (MIS) 

The Scheme is a registered managed investment scheme 
under the Financial Markets Conduct Act 2013 (FMC Act). 
The Scheme is a trust governed by a trust deed (Trust Deed). 

The Fund 
The Scheme has one investment fund that is available for 
investment. This is the Evidential Sustainable Global Bond 
Fund (Fund). The SIPO may be revised when deemed 
appropriate by the Manager, following consultation 
with the Supervisor. Where the Supervisor considers the 
change to be material, the Manager will provide investors 
in the Scheme with three months’ notice of such change 
unless the Supervisor agrees otherwise. 

The Manager
Consilium NZ Limited is the manager of the Scheme 
and has prepared this SIPO. The Manager is responsible 
for offering and issuing units in the Fund, managing 
the Fund’s investments and administering the Scheme. 
The Manager is a registered financial service provider 
(registration number FSP439786) and holds a licence to 
act as manager of the Scheme issued by the Financial 
Markets Authority. 

The Supervisor
Trustees Executors Limited (Supervisor) is the supervisor 
of the scheme. The Supervisor’s role is to act on behalf 
of investors in the Scheme, supervise the Manager in 
the performance of its functions and to hold, or arrange 
for the holding of, the Scheme’s assets in independent 
custody. The Supervisor is a registered financial service 
provider (registration number FSP37383) and holds 
a licence to act as supervisor of the Scheme issued 
by the Financial Markets Authority. The Supervisor is 
independent of the Manager. 

Other parties
There are a number of other parties involved in  
Scheme including accountants, tax advisers, auditors  
and legal advisers. 

Further information about the offer 
and scheme 
Further information about the Scheme and the offer of 
units in the Fund (Offer) is available from the Companies 
Office ‘Disclose’ website www.companiesoffice.govt.nz/
disclose. The Product Disclosure Statement and other 
material information about the Offer is available on the 
Disclose website. The Scheme’s governing documents, 
including the latest version of this SIP

O, are available on the Disclose website. There is also 
further information on the Manager’s website www.
evidential.co.nz.
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3  Investment objectives 

The Fund will provide exposure to a broadly diversified 
portfolio of intermediate term global fixed interest and 
money market securities, whilst taking into account 
certain environmental and social considerations. See 
section 6, “Investment Policies”, for more information  
on how the Manager implements these considerations.

The Fund aims to hedge all foreign currency exposure  
to the New Zealand dollar.

The objective of the Fund is to maximise the return of  
the Fund after the management fee and after tax over 
the minimum recommended investment timeframe.

The minimum recommended investment timeframe  
for the Fund is three years.

Market index
The Fund is not managed with the objective of achieving 
a particular return relative to a benchmark index. 
However, the benchmark index against which Fund 
returns will be reported in the quarterly fund updates  
for the Fund is the Bloomberg Global Aggregate Bond 
Index hedged to the New Zealand dollar.

4  Investment philosophy 

The Fund follows an evidence-based investment 
philosophy that is grounded in economic theory and 
backed by decades of empirical research. 

Academic research has identified specific factors that 
explain systematic differences in returns over time. These 
factors are supported by sound economic rationale, are 
persistent across historical time periods, pervasive across 
markets, robust to alternative specifications and cost 
effective to capture in well diversified portfolios. 

The Fund provides exposure to an evidence-based 
investment philosophy by holding units in the 
Dimensional Global Bond Sustainability Trust (hedged  
to NZD) (Underlying Fund), an Australian unit trust  
issued by DFA Australia Limited (Dimensional).

Dimensional is an international fund manager with  
over four decades of experience combining rigorous 
academic research with practical experience to deliver 
investment solutions. 
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5 
 Investment strategy 

Benchmark asset allocation
The Fund’s benchmark asset allocation and asset allocation ranges are set out in the following table:

Asset class Benchmark asset allocation Benchmark ranges

Cash and cash equivalents* 0% 0% - 5%

International fixed interest** 100% 95% - 100%

*The Fund will only invest in cash and cash equivalents to manage day-to-day transaction requirements, such as investor contributions and withdrawals and fund 
expenses. Large investor contributions or withdrawals may result in the cash and cash equivalents holding temporarily being outside the 0% to 5% range.

**The Underlying Fund will have some exposure to New Zealand fixed interest. It is not expected to be material. The Underlying Fund into which the Fund invests may 
also hold cash and cash equivalents for liquidity purposes. The benchmark asset allocation and ranges for cash and cash equivalents in the Underlying Fund have not 
been included in this table.

Permitted investments 
• International fixed interest
• Cash and cash equivalents
• Financial derivative instruments limited to forward foreign exchange transactions and currency  

hedging instruments 
• Managed investment schemes

Please note the comment above regarding the exposure of the underlying fund to New Zealand fixed interest.
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6  Investment policies 

Rebalancing policy
As a single sector fund, there is no need for a  
rebalancing policy.

Hedging policy
The Fund invests into a class of the Underlying Fund 
that is hedged to New Zealand dollars. The Underlying 
Fund aims to hedge all foreign currency exposure to 
New Zealand dollars, however, may not adjust the hedge 
for slight changes in foreign currency exposure if the 
manager of the Underlying Fund deems it is more cost-
effective not to do so. 

Other relevant policies
Taxation 
This Fund is a Portfolio Investment Entity (PIE) and 
therefore is taxed under the PIE regime. 

In determining the investment method of the fund, 
the tax implications of how the exposure is obtained is 
considered. For example, the exposure may be obtained 
through holding assets directly within the Fund or by 
investing in another managed investment scheme, 
and these methods may have different tax outcomes 
depending on the asset class. The tax outcome, along 
with other factors such as cost, will contribute to the 
selection of the best investment method.

Liquidity and cash flow management 
The Fund invests predominantly in liquid investments and 
hence has daily applications and redemptions. If market 
conditions change, and the assets become difficult to sell, 
the Manager may defer or suspend redemptions for a 
period of time.

Investor contributions and withdrawals and fund expenses 
are funded through a holding of cash or cash equivalents. 
The cash account is monitored daily to ensure it remains 
within the benchmark range. Large investor contributions 
or withdrawals may result in the funding account exposure 
temporarily being outside the 0% to 5% range.

Related party transactions
The Fund may invest in other managed investment 
schemes. If these schemes are managed by related 
parties, and are permitted under section 174 of the FMC 
Act, they are permitted investments for the Fund. The 
Manager will report transactions in managed investment 
schemes managed by related parties to its Supervisor in 
accordance with section 173(2) of the FMC Act.

Trade allocation
The Fund invests in another managed investment scheme 
rather than trading directly in securities. As such, orders 
to buy or sell units in the Underlying Fund are generally 
fully allocated.

Pricing and valuation
The calculation of unit prices and the valuation of assets of 
the Fund is completed by Adminis NZ Limited (Adminis), an 
independent external party. This outsourcing arrangement 
is governed by a Services Agreement and Service Level 
Agreement between Consilium and Adminis.

Accordingly, our unit pricing and valuation policy adopts 
the unit pricing and asset valuation policies of Adminis.

8  Evidential Investment Funds – Statement of Investment Policies and Objectives



External investment management
This policy sets out the process that is followed for 
appointing and monitoring external investment 
managers. External investment managers may be 
managers who are directly contracted to manage 
a portfolio of assets or may be the manager of an 
Underlying Fund. 

The policy sets out the factors that we are looking 
for in an external manager, such as an evidence-
based investment philosophy, experienced and stable 
investment teams and proven performance.

Once selected, an external fund manager is subject to a 
rigorous ongoing monitoring process. Each external fund 
manager is regularly assessed against a range of criteria. 

Responsible investment
As manager of the Underlying Fund, Dimensional takes 
certain labour standards, environmental, social and 
ethical considerations into account when selecting, 
retaining or realising investments of the Underlying Fund. 

In considering environmental and sustainability impact 
and other social factors that Dimensional believes may 
be important to investors, Dimensional may consider 
carbon and other greenhouse emissions, or potential 
emissions, land use, biodiversity, involvement in toxic 
spills or releases, operational waste, water use, tobacco, 
child labour, alcohol, adult entertainment, gambling, 
factory farming activities, palm oil, personal firearms, 
manufacture of controversial weapons and manufacture 
and maintenance of nuclear weapon components and 
systems, among other factors. In particular, Dimensional 
may exclude securities of issuers that Dimensional 
considers to have high carbon or greenhouse gas 
emissions or reserves that may produce those emissions. 

Based on research and ratings information, Dimensional 
will determine an overall impact score for the issuer of 
the security and will consider that impact score when 
determining whether the security should, relative to a 
portfolio without these considerations:

i.  be excluded from the Underlying Fund’s securities 
holdings; 

ii.  have its weight decreased within the Underlying Fund; 
iii.  be held with no adjustment to its weight within the 

Underlying Fund; or 
iv. have its weight increased within the Underlying Fund. 

Dimensional may also exclude or decrease the weight of 
specific securities due to concerns over any specific factor. 

Evidential Investment Funds – Statement of Investment Policies and Objectives  9



7 Investment performance 
monitoring 

The Fund’s investment performance is monitored monthly. Performance is monitored over the most recent quarter, 
annually and rolling thee year and five year periods. 

The Fund is not managed with the objective of achieving a particular return relative to a benchmark index. However a 
benchmark index (see above) will be used for comparative purposes to help investors understand the Fund’s returns 
over particular periods.

8  Investment strategy  
and SIPO review

The investment strategy of the Fund and the SIPO 
are reviewed annually by the Consilium Investment 
Committee. The Consilium Investment Committee may 
also review (and, if necessary, recommend amendments 
to) the investment strategy and SIPO as a result of any 
fundamental changes in the investment environment or 
any changes to any fund’s investment objectives.

The Manager can make changes to the SIPO in 
accordance with the Trust Deed and the FMC Act. Before 
making changes to the SIPO, the Manager will consider 
if the changes are in the best interests of investors and 
consult with the Supervisor. Any changes to the SIPO will 
be approved by the Consilium Due Diligence Committee 
and the Supervisor. The Manager will give 3 months’ 
prior notice of changes to investors in the fund prior to 
effecting any material changes. 

The Manager monitors compliance with the SIPO and 
will report any breaches to the Consilium Board and the 
Supervisor. The most up to date version of the SIPO is 
available on the scheme and offer registers (Disclose), 
which can be found at www.companiesoffice.govt.nz/
disclose.
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